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 We have performed the procedures described in Attachment 1, which were agreed to by the management 
of the South Carolina Department of Commerce (the Department), on the systems, processes and behaviors related 
to financial activity of the Department’s Palmetto Partners Composite Reservoir Account (the Account) for the 
calendar year ended December 31, 2018.  The Department’s management is responsible for the systems, 
processes and behaviors related to financial activity.  The sufficiency of these procedures is solely the responsibility 
of the specified parties in this report.  Consequently, we make no representation regarding the sufficiency of the 
procedures described in Attachment 1 either for the purpose for which the agreed-upon procedures report has been 
requested or for any other purpose. 
 
The accompanying unaudited Statement of Cash Receipts, Disbursements and Changes in Cash  
Balances – Cash Basis Method of Accounting for the Year Ended December 31, 2018 represents a summarization 
of data derived from the accounting records of the Account prepared by staff of the Department. 
 
This agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants.  We were not engaged to and did not conduct 
an examination or review, the objective of which would be an opinion or conclusion, respectively, on the systems, 
processes and behaviors related to financial activity of the Account.  Accordingly, we do not express an opinion or 
conclusion. Had we performed additional procedures, other matters might have come to our attention that would 
have been reported to you. 
 
The concept of materiality does not apply to findings to be reported in an agreed-upon procedures 
engagement.  Therefore, all findings from the application of the agreed-upon procedures must be reported unless 
the definition of materiality is agreed to by the specified parties.  Management of the Department has agreed that 
the following deficiencies will not be included in the State Auditor’s Report on Applying Agreed-Upon Procedures: 
 
• Errors of less than $1,000 related to cash receipts and non-payroll cash disbursements transactions. 
 
 This report is intended solely for the information and use of the management of the Department and is not 
intended to be and should not be used by anyone other than these specified parties.  However, this report is a 
matter of public record and its distribution is not limited. 
 
 




South Carolina Office of the State Auditor 




1. Compare current year cash receipt balances to those of the prior year.  Obtain from management 
an understanding of the variations in the following classifications: SEUS – Japan, Volvo Car Open 
and Site Selector Guild. 
 
2. Haphazardly select twenty cash receipt transactions and inspect supporting documentation to 
determine: 
 
• The transaction is properly classified in the accounting records in accordance with the 
Department’s policies and procedures and conforms with the purpose of the composite 
reservoir account. 
• The receipt was deposited in a timely manner, in accordance with Proviso 117.1 of the 
Appropriation Act. 
• The receipt is recorded in the proper year. 
 




3. Compare current year cash disbursement balances to those of the prior year.  Obtain from 
management an understanding of the variations in the following classifications: Lead Generation, 
Tradeshow/Site Consultant and Branding Campaign. 
 
4. Haphazardly select twenty disbursements and inspect supporting documentation to determine: 
 
• The transaction is properly classified in the accounting records in accordance with the 
Department’s policies and procedures and conforms with the purpose of the composite 
reservoir account.  
• All supporting documentation and approvals required by the Department are present and 
agree with the invoice. 
• The transaction is a bona fide expenditure of the Account. 
• The disbursement is recorded in the proper year. 
• Clerical accuracy / proper sales/use tax. 
 




5. Obtain monthly reconciliations for the Account and for two haphazardly selected reconciliations, 
perform the following procedures: 
 
• Determine that selected reconciliations were timely performed, reviewed, and properly 
documented in accordance with State regulations, and are mathematically correct. 
• Agree applicable amounts from reconciliations to accounting records. 










• Determine if reconciling differences were adequately explained and properly resolved. 
• Determine if necessary adjusting entries were made in the accounting records. 
 
We found no exceptions as a result of this procedure. 
 
Financial Statement Tie-Out 
 
6. Obtain the unaudited Statement of Cash Receipts, Disbursements and Changes in Cash 
Balances for the year ended December 31, 2018 prepared by management and determine: 
 
• The amounts agree by classification to the accounting records. 
• The mathematical accuracy of the statement. 
 
We found no exceptions as a result of this procedure. 
 
Bank Account Transparency 
 
7. Obtain the fiscal year 2018 Bank Account Transparency Report submitted for the Account, per 
Proviso 117.83 of the Appropriation Act, and determine: 
 
• The transaction amounts and dates agree to accounting records. 
• The mathematical accuracy of the report. 
• The beginning balance agrees to prior fiscal year ending balance. 
• The report was properly prepared and submitted by the October 1st deadline. 
 
We found no exceptions as a result of this procedure. 
 
Preliminary Annual Report 
 
8. Inspect the Account’s preliminary Annual Report for the year ended December 31, 2018 to identify 
any matters applicable to our agreed-upon procedures. 
 
























South Carolina Department of Commerce - Palmetto Partners 
Statement of Cash Receipts, Disbursements and Changes in Cash Balance 
Cash Basis Method of Accounting   
Unaudited 
For the Years Ended 
      
    December 31, 2018    December 31, 2017  
      
Cash Receipts:     
 Donations                                       549,633                                        652,906  
 SEUS - Japan                                       208,203                                        621,618  
 Volvo Car Open                                                   -                                          234,500  
 Site Selector Guild                                       143,500                                          10,000  
 Rural Summit                                         38,410                                          38,363  
 Tradeshow/Site Consultant                                         33,500                                            7,206  
 Business to Business Events                                         17,283                                          10,956  
 Opportunity Zone Conference                                         15,500                                                    -    
 Foreign Missions                                         10,000                                                    -    
 Lead Generation                                                   -                                            24,950  
 Other Receipts                                            8,896                                          15,877  
 Total Cash Receipts                                    1,024,925                                    1,616,376  
      
Cash Disbursements:     
 Lead Generation                                        254,541                                        232,759  
 Tradeshow/Site Consultant                                        235,020                                        147,852  
 Site Selector Guild                                        137,099                                          26,000  
 Foreign Missions & Trade                                          54,987                                          43,295  
 Site Development                                          49,521                                                    -    
 Heritage Golf Tournament                                          38,908                                          33,581  
 Rural Summit                                          30,883                                          25,321  
 Branding Campaign                                          26,439                                            2,929  
 Business to Business Events                                          19,181                                          12,751  
 Economic Development Training                                          14,277                                          11,268  
 SEUS Japan                                            8,580                                        536,900  
 Workforce - ManuFirst                                            7,500                                                  -    
 Volvo Car Open                                            4,375                                        394,824  
 Woman's US Open                                            2,925                                                    -    
 Opportunity Zone Conference                                            2,030                                                    -    
 Other Expenditures                                          11,404                                           42,775  
 Total Disbursements                                        897,670                                         1,510,255  
      
 Net Change in Cash Balance                                        127,255                                         106,121  
      
Net Position:     
 Cash Beginning of Year                                        604,958                                         498,837  
 Cash Ending of Year                                        732,213                                         604,958  
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